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Ministers have been invited for 8:00 a.m. to
9:30 a.m. in Room 340-S of the Centre Block. All
Ministers plaiT to attend except Mr. Clark.
Messrs. Beatty and Hnatyshyn have been invited for 9:00
a.m. for Item 7 (Sexual Orientation in Canadian
Forces). Mr. Masse was. invited for Item 3 (Dome-Amoco)
but is unable, to attend-.

I have circulated to Ministers a list of
Cabinet Committee meetings and agendas for the coming
week as well as a report on the current policy reserve
balances. I am also attaching a background paper on
sexual orientation in the Canadian forces.

1. Status of Major Files
(Status reports to follow on Monday)

— Following a series of meetings of Ministers and
officials to resolve the major pre-Budget
questions still outstanding, you could report on
the status of these files:
- DIST/S&T;
- Agriculture; and
- Defence.
Resolution of the major files is a key element in
the Budget planning process, and will lay the
groundwork for the rest of the Budget
preparations.

— Mr. Wilson could comment on the fiscal/Budget
planning implications of the major files.
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Managing the Christmas Break2

15 Operations Meeting is the last one

that

This could be
be negotiated

on Operations implications (e.g.,
of major issues, availability of
possible need for special meetings) .1

extended should a
or the House prorogued.

The communication plan envisages that the
Government's decision would be conveyed on
December 18 through a joint press release from
Mr. de Cotret and Mr. Masse. A draft of this
release is included in the attached note.

Dome-Amoco
(Note attached as Item 3)

The Christmas break is presently scheduled from
December 18 to January 11 when the House
reconvenes.
longer break

Mr. Masse met with Don Stacey, CEO of Amoco
Canada, last week to finalize the Company's
Investment Canada application. We understand
the Minister of Energy is now satisfied with these
undertakings (listed in the attached note) and
that Mr. de Cotret, the Minister responsible for
the Investment Canada Act, is prepared to )|
recommend that the Government approve the //
application. ||

p'.

The December
scheduled until January 11; the next Priorities
and Planning jneeting will be on January 12.

You could comment on prospects for an extended
break, and
managementMinisters,

You might ask Mr. de Cotret to briefly summarize
the undertakings and the communications plan, and
ensure that there is general agreement with both.
Should Ministers agree with Mr. de Cotret's
proposals, he could review them at Priorities and
Planning later in the morning. (

4. . /Advisory Council on Adjustment , -/ 0** **** *
(Note attached as Item 4) [

— The Advisory Council on Adjustment was announced
by the Prime Minister at the FMC and confirmed by
Cabinet on December 3.
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The Deputy Ministers of CEIC, DRIE, Finance and
External Affairs have suggested the names of
possible members, and these have been forwarded to
the Prime Minister for his information.

Miss Carney has indicated concern with some of the
candidates.

Ministers could review the list (attached to
Item 4) and consider timing of any announcement
priorto submission to the Prime Minister for his I
approval.

5. AIDS
(Note attached as Item 5)

As agreed at Operations on November 30, Mr. Epp

Is-----

took his proposal to CCSD for policy
consideration. Ministers approved the package as
proposed by Mr. Epp. Mr. Epp indicated that P&P
would review the issues of overall funding, and
the timing of action .on the initiative.

Ministers could discuss how best to proceed. In
our view, a funding- solution must be identified"
before proceeding to P&P. Since a source- of funds
is not available, the item should be held until
after the Budget.

6. CF-18; Access to Information Requests
(Note attached as Item 6) ——

The Minister of Supply and Services will be
required to release the Evaluation Report on bids
submitted for CF-18 engineering support once legal
problems, which have held up the year-old request,
are resolved. Final clearances are expected by
approximately December 15 and release of the
report is scheduled for December 18.

Although the Evaluation Report will not provide
substantial new information, it will confirm that
Bristol submitted the best overall bid and thus
that the award to Canadair was based on other
criteria. It will also reawaken interest in the
matter and likely increase pressure to fulfill
Mr. de Cotret's October 1986 commitment, when he
was President of the Treasury Board, to make
public all documents relevant to the selection
process.
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A broader package of information, also requested
under the Access to Information Act, is currently
being reviewed by the Treasury Board prior to its
release. This information details the final
decision-making process.

Ministers could discuss:

7.

new

J

■

>

Sexual Orientation in the Canadian Forces
(Note and background information attached
Items 7a and 7b respectively)

compliance with the Government policy announced
in "Toward Equality";

The attached background paper which was circulated
to Ministers attending the Operations meeting,
outlines four options:

how strict an approach to take in deciding
which TB documentation to release (i.e.,
release as much, or withhold as much
information as the Act permits);
Ministerial responsibilities for the public
handling of the issue.

y
policy applicable equally to homosexual

7^ heterosexual conduct;

policy based on Mr. Beatty's February statement
that DND will exclude homosexuals based on
conduct; v

If
\ y

as

The Canadian Forces would like to issue a
- policy on sexual orientation which the Minister of

Justice believes would be considered by the courts S
to be inconsistent with the Charter because it <
discriminates'against homosexuals. A resolution
of this question is required in order to consider *v. ,
a grievance related to the Forces' interim policy
on sexual orientation. **

and /AT'"
do nothing.

You could ask Messrs. Beatty and Hnatyshyn to
highlight their concerns, with a view to reaching
agreement on this issue. A policy equally
applicable to homosexual and heterosexual conduct
would seem to have the clearest advantages.
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8. Priorities and Planning - December 15
General Discussion
0 Labour Disputes
° Mussels
Canada-U.S. Trade

0 Dome-Amoco
House Business

- Defence Annual Review
- SRP II

• - Release of Free Trade Studies
Annex

9. Cabinet - December 17
General Discussion
° Canada-U.S. Trade
• Parker Report
° Labour Disputes
House Business

- Annex

10. Other Business
The following items were not listed on the agenda
distributed to Ministers and need not be reviewed
at the Operations meeting unless you wish to do
so.

a) House Business

b) ACOA Bill

Attachments

Kerr/Good/cm
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You could review House Business for rest of the
week.

Depending on the outcome of the December 11
meeting between Senator Murray and Mr. Wilson,
you may wish to raise the question of expanding
DEVCO’s commercial powers to cover the entire x
Atlantic region so that the ACOA bill can be
approved at Priorities and Planning.

Paul M ./Tellier
c.c.: Messrs. Roy, Burney and Burns
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